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In September, WPI Inflation rose to 6.5 per cent from 6.1 per cent in August. WPI inflation has surged in the last four 

months from 4.6 per cent in May, due to rising inflation in primary articles and fuels. Core inflation – measured by both 

non-food manufacturing inflation and CRISIL Core Inflation Indicator (CCII) - continued to remain weak at 2.1 per cent 

and 2.7 per cent, respectively in September. 

Primary articles and fuels have a nearly one-third weightage in the WPI. While good monsoons this year, both spatially 

and temporally, will result in an above average growth in agriculture GDP of around 4.5 per cent, high agricultural growth 

is unlikely to help tame food inflation. Foodgrains only have a 4.1 per cent weightage in the WPI. In August and 

September food inflation was driven largely by around 80 to 90 per cent rise in prices of vegetables (year-on-

year).Inflation in primary non-food articles also rose sharply to above 5 per cent in September from 1.1 per cent in the 

previous month.  

Another driver of WPI inflation is high inflation in administered fuels. For example, diesel prices have risen over 20 per 

cent compared to the last year as weak rupee has made subsidy burden unsustainable. Although the rupee has 

recovered to nearly 61-62 per US$ from lows of over 68 per US$ in August, it had averaged mere 54.6 per US$ last 

September. Political uncertainty in the Middle East has also kept oil prices higher than what we anticipated earlier. If 

political tensions in the Middle East worsen further, global crude oil prices can touch last year’s highs, driving up fuel 

inflation including prices of market-linked fuels further.  

In his maiden policy review, the Reserve Bank of India’s governor Dr Raghuram Rajan stressed on inflation control as 

his priority. With inflation now out of RBI’s comfort zone for four months in a row, we expect a 25 bps repo rate hike on 

October 29, 2013.  

 

Figure 1 : Food inflation remains high   Table 1: Inflation in major categories (y-o-y%) 
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Food articles Vegetables Food Grains (2004-05 base) Weight Sep-12 Sep-13 FY13 FY14

General 100.0 8.1 6.5 7.7 5.5

Primary 20.1 9.2 13.5 10.1 9.1

- Food articles 14.3 8.1 18.4 10.0 12.3

- Non-Food articles 4.3 10.4 5.2 9.1 5.3

- Minerals 1.5 13.9 0.0 12.6 -2.9

Fuel 14.9 12.0 10.1 10.8 9.3

of which

- Petrol 1.1 6.7 9.6 9.8 0.9

- Diesel 4.7 8.9 20.1 5.7 23.2

Manufacturing 64.9 6.5 2.0 5.8 2.7

- Food 9.9 10.3 1.6 7.5 4.6

 - Non Food 55.0 5.7 2.1 5.4 2.3

 - CCII 55.9 6.5 2.7 5.3 3.6

Source: Ministry of Commerce and Industry, CRISIL Research

    Apr-SeptInflation in major inflation groups

October 2013 

Inflation: WPI inflation at a 7-month high 

 

Source: Ministry of Commerce and Industry, CRISIL Research 
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Economy and Industry Research 

▪ Largest team of economy and industry research analysts in India 

▪ Coverage on 70 industries and 139 sub-sectors; provide growth forecasts, profitability analysis, emerging 

trends, expected investments, industry structure and regulatory frameworks  

▪ 90 per cent of India’s commercial banks use our industry research for credit decisions  

▪ Special coverage on key growth sectors including real estate, infrastructure, logistics, and financial services  

▪ Inputs to India’s leading corporates in market sizing, demand forecasting, and project feasibility  

▪ Published the first India-focused report on Ultra High Net-worth Individuals  

▪ All opinions and forecasts reviewed by a highly qualified panel with over 200 years of cumulative experience 
 

Funds and Fixed Income Research 

▪ Largest and most comprehensive database on India’s debt market, covering more than 15,000 securities 

▪ Largest provider of fixed income valuations in India 

▪ Value more than Rs.53 trillion (USD 960 billion) of Indian debt securities, comprising outstanding securities 

▪ Sole provider of fixed income and hybrid indices to mutual funds and insurance companies; we maintain 12 

standard indices and over 100 customised indices 

▪ Ranking of Indian mutual fund schemes covering 70 per cent of assets under management and Rs.4.7 trillion 

(USD 85 billion) by value 

▪ Retained by India’s Employees’ Provident Fund Organisation, the world’s largest retirement scheme covering 

over 60 million individuals, for selecting fund managers and monitoring their performance 
 

Equity and Company Research 

▪ Largest independent equity research house in India, focusing on small and mid-cap companies; coverage 

exceeds 125 companies 

▪ Released company reports on all 1,442 companies listed and traded on the National Stock Exchange; a global 

first for any stock exchange 

▪ First research house to release exchange-commissioned equity research reports in India 

▪ Assigned the first IPO grade in India 
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CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's 

leading ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading 

corporations. 
 

About CRISIL Research 

CRISIL Research is India's largest independent and integrated research house. We provide insights, opinions, and 

analysis on the Indian economy, industries, capital markets and companies. We are India's most credible provider of 

economy and industry research. Our industry research covers 70 sectors and is known for its rich insights and 

perspectives. Our analysis is supported by inputs from our network of more than 4,500 primary sources, including 

industry experts, industry associations, and trade channels. We play a key role in India's fixed income markets. We are 

India's largest provider of valuations of fixed income securities, serving the mutual fund, insurance, and banking 

industries. We are the sole provider of debt and hybrid indices to India's mutual fund and life insurance industries. We 

pioneered independent equity research in India, and are today India's largest independent equity research house. Our 

defining trait is the ability to convert information and data into expert judgements and forecasts with complete objectivity. 

We leverage our deep understanding of the macroeconomy and our extensive sector coverage to provide unique 

insights on micro-macro and cross-sectoral linkages. We deliver our research through an innovative web-based 

research platform. Our talent pool comprises economists, sector experts, company analysts, and information 

management specialists. 
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